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KCEE ECONOMICS/FINANCIAL LITERACY 
LESSONS 

Lesson Title: Understanding supply, demand, and scarcity

Subject:  Social Studies

Grade Range:  Grades 2-4 

Name:  Tonya Sandlin
Email address:  tonya.sandlin@wv.kyschools.us


School District:  Walton Verona Independent

School Name and Address:  Walton Verona Elementary School15006 Porter Road  Verona, KY 41092

Description:  
· Students will understand the concept of supply.

· Students will understand the concept of demand.

· Students will understand the concept of scarcity.

Duration: one to two 50 minute class periods

Materials:

Large open space (could use classroom if desks and chairs were moved back)
Chairs

Access to some type of music

Access to a computer to find a related song on econ.org

Book entitled Alexander Who Used to Be Rich Last Sunday by Judith Viorst
Standards:  
Big Idea: Economics

Economics includes the study of production, distribution, and consumption of goods and services.

Students need to understand how their economic decisions affect them, others and the nation as a whole.

The purpose of economic education is to enable individuals to function effectively both in their own personal lives and as citizens and participants in an increasingly connected world economy. Students need to understand the benefits and costs of economic interaction and interdependence among people, societies and governments.
Academic Expectations

2.18 Students understand economic principles and are able to make economic decisions that have consequences in daily living.

Students will understand:

• a variety of fundamental economic concepts (e.g., supply and demand, opportunity cost) impact individuals, groups and businesses in the community today.

Description:  

Students will understand the following economic terms:  supply, demand, and scarcity.  Students will discuss these terms, play a game to help understand these terms, and write to learn about them.
Procedure:

1.  Begin lesson by visiting econ.org and choosing a piece of literature to introduce the topic of supply/demand and scarcity.  A very good choice is Alexander Who Used to be Rich Last Sunday.
2. Use the literature to begin a discussion about supply, demand and scarcity.  Introduce these words as vocabulary word.
3. Facilitate a discussion on a scarcity that may occur in the classroom.  For example at the end of the year there is a scarcity of pencils.  All of them have been used and there are not many.  There is a demand for them as students need them but they supply is low (it has run out).  Therefore, there is a scarcity.  

4. Prompt students to share experiences of this in their household with common items in their home.  For example when they run out of milk at home.
5.  Explain to students that they will be playing a familiar game with a new twist to help them understand these concepts.  Arrange chairs in a circle like in musical chairs.  This game (Economic Musical Chairs) is played like musical chairs except sometimes you can have more chairs than students which creates a high supply and no scarcity.  Or you can have more students than chairs which creates a high demand, low supply and therefore, a scarcity.  Play several times so that all students get a chance to participate.  Vary how you play each time.  Have students use the vocabulary words (supply, demand, and scarcity) as they describe the situation you have created.
6. As you play the last round of Economic Musical Chairs, have students write in their journal to describe the situation you have created.  Make sure they use economic terms such as supply, demand, and scarcity.

7. Conclude by visiting econ.org and choosing a song to culminate lesson such as: Oh, Scarcity
Tune: Oh, Christmas Tree
Concepts: Scarcity

OR

The Supply and Demand Song
Tune: 
Concepts: Supply & Demand, Market, Price
 Requirements for lesson:

Access to a computer
Book- Alexander Who Used to Be Rich Last Sunday by Judith Viorst

Large open space

Music

Chairs

Assessment:
As you play your last round of Economic musical chairs, have student write to learn in their journals.  Have them describe the situation that you created using vocabulary words from the lesson.

