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KCEE ECONOMICS/FINANCIAL LITERACY 
LESSONS 

Lesson Title:  Understanding goods/services and wants/needs

Subject:  Social Studies

Grade Range:  Grades 2-4 

Name:  Tonya Sandlin
Email address:  tonya.sandlin@wv.kyschools.us


School District:  Walton Verona Independent

School Name and Address:  Walton Verona Elementary School15006 Porter Road  Verona, KY 41092

Description:  
· Students will identify businesses in their community.
· Students will understand the difference between goods and services.

· Students will analyze the economic decisions their family makes during a given time period.

· Students will classify their purchases into wants or needs.
Duration: two to three 50 minute class periods

Materials:

Handout to log their economic decisions (included)

Handout to classify their purchases (included)

Standards:  Primary Skills and Concepts

2.33 Students demonstrate the skills to evaluate and use services and resources available in their community.

Students will

· develop an understanding of how consumer decisions are influenced by economic and social factors by:

· recognizing that consumers are people whose wants are satisfied by using goods and services

· recognizing that producers are people who make goods and provide services

· describing the steps in making consumer decisions

· identifying the difference between wants and needs (e.g., food, clothing, and shelter) and the relationship to consumer decisions
Common Core Standards English Language Arts

RL 3.1 Ask and answer questions to demonstrate understanding of a text referring explicitly to the text as the basis for the answers.

Language Standards- Vocabulary Acquisition and Use

L3.4a Use sentence-level context as a clue to the meaning of a word or phrase.

Lesson/Lesson Plan: 

Description:  

Students will understand the following economic terms:  consumer, producer, goods, services, wants, and needs.

Students will understand these terms from class discussion and apply them in a real world setting.

Procedure:

1.  Begin unit with a piece of literature.  Look at econ.org for some book titles to use to introduce the unit.  Click on the literature tab on econ.org  Here are a couple books that will introduce goods/services:  Apple Farmer Annie or A Dollar For Penny 

2.  Teacher will lead a discussion on what it means to be a consumer. Use the literature you read to introduce the concepts of producer/consumer.  Teacher will use personal examples of how they are a consumer. Teacher will also facilitate a discussion of what producers are.

3. Teacher will chart the ways he/she has been a consumer in the last week.  For example this week I got my haircut, treated myself to Starbucks coffee, bought groceries, etc. Students will analyze these consumer purchases.  Teacher will facilitate a discussion on whether these purchases were a good or service and teach students to differentiate between the two terms.

4. Students will brainstorm a list of local businesses in their area.

5. Teacher will explain the task.  Teacher will show the handout and explain to students that they will be recording each time they or their family are consumers.  They will be recording the place, the item/service purchased and decide if it was a good or service by marking the appropriate box.  Explain to students they will record their economic decisions for a week.

6. At the end of the week students will share the results.  Students will tally how many purchases were goods and how many were services.

7. Students and teacher will discuss social and economic factors that may have influenced these economic decisions i.e.:  a commercial they saw for the product, a need they had at that time, the product/service was on sale, etc.

8. Teacher will lead a discussion as to whether these purchases were wants or needs.  Students will then differentiate between wants and needs of the purchases.  Students will list each on the hand out.
9.  Students add 3 more wants and needs to the list that their family did not purchase this week.

Requirements for lesson:

Handout to chart purchases

Handout to categorize purchases into wants/needs

Rubric:

Lists at least 5 purchases made by them or their family (10 points)

Correctly identify the purchases as goods or services (10 points)

Presents findings to the class (10 points)
Correctly differentiates the purchases as wants/needs (10 points)

Correctly adds 3 wants and 3 needs to their list (10 points)

Name_________________________________

Look at your handout with your purchases.  Decide if each good or service is a want or a need and write it in the appropriate column.
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Name_______________________________________________________

Name of Business

What you purchased
       Is it a good or service

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	



