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KCEE ECONOMICS/FINANCIAL LITERACY 
LESSONS 


Lesson Title:  Stock Market – Diversification of your portfolio
Subject:  Financial Literacy, Business, Social Studies, Economics
Grade Range:  11-12 
Name: Aaron McAndrew

Email address: aaron.mcandrew@jefferson.kyschools.us

School District: Jefferson County Public Schools

School Name and Address: Fern Creek Traditional High School, 9115 Fern Creek Road Louisville, KY 40291

Description:  This lesson is to teach students how to diversify their portfolios when investing money in the stock market.  This Lesson can be used in conjunction with the Stock Market Game, an online stock simulation website such as www.smartstocks.com, or creating a diversified portfolio using internet research and a spreadsheet program.  Students will be able to create a diversified portfolio by investing in different companies from different industries, and in different securities.  
Duration:  70 minute period
Materials:  Computers, PowerPoint, Projector/ smart board, internet access, access to stock market game and or stock website (www.smartstocks.com)
Standards:  
PL-HS-3.2.1

Students will apply financial management practices, including budgeting, banking (e.g., check writing, balancing a checking account),

savings and investments (e.g., advantages and disadvantages of savings accounts, stocks, bonds, mutual funds, certificates of deposit,

IRAs, 401Ks) and credit (e.g., responsible use of debit and credit cards, establishing and maintaining good credit, cause and effect of

bankruptcy) and explain their importance in achieving short and long-term financial goals.
Lesson/Lesson Plan: 
· Begin by asking the class what it means to diversify?  (Discuss 5 min)

· Using the attached PowerPoint present and explain why it is important to diversify your portfolio when investing in the stock market. (25 Min)

· Explain and provide examples of the terminology in the PowerPoint. (This is defined and included in the attached PowerPoint)

· Slide 7 of PowerPoint only refers to rules when playing the Stock Market Game with this lesson.  If not playing Stock Market Game, you can skip slide 7!

· When finished discussing the Diversification PowerPoint, explain the Diversification Assignment to class. (30 Minutes)
· Using Excel students are to create a list using Excel of companies in several different industries that you would consider investing.

· Compare each of these stocks with a similar company in the same industry.

· How is that company doing compared to yours? Better or worse? Justify your answer in a Word Document, and provide reasons as to why you would invest in each of these stocks.  

· How diversified is your portfolio? Explain using examples.

· Closing Activity

· Have students share their portfolio with the class.  Ask them whether or not their portfolio is diversified and why? (Students should be able to provide a valid answer) (10 minutes)
