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KCEE ECONOMICS/FINANCIAL LITERACY 
LESSONS 

Lesson Title:  Create a New Business In Your Community

Subject:  Economics
Grade Range:  9-12 

Name: David Sandlin
Email address: david.sandlin@wv.kyschools.us

School District: Walton-Verona Independent
School Name and Address: Walton-Verona HS, 30 School Road Walton, KY, 41094
Description:  
· Students evaluate the local business district by creating a list of all local businesses

· Students identify business types (proprietorships, partnerships, corporations) within the local business district

· Students analyze why some businesses succeed and others fail in local business district, identifying common characteristics of both successful and unsuccessful businesses

· Students must create a business they believe would be successful in local business district, based on the information they have obtained

· Students will create a business plan for new business, including:  marketing/advertising strategy, product/service production, location, pricing, demographic study, etc.

· Students will present new business idea to class who, acting as city council, will determine which new business to allow into local business district

Duration:  Three 55-minute class periods for the project; one day for class presentations
Materials:  
· Internet access
· MS Word (or other word processing software)

· Sample business plan template (*can be found online from multiple sources)
Standards:
1.1 Students use reference tools such as dictionaries, almanacs, encyclopedias, and computer reference programs and research tools such as interviews and surveys to find the information they need to meet specific demands, explore interests, or solve specific problems.

1.11 Students write using appropriate forms, conventions, and styles to communicate ideas and information to different audiences for different purposes.
1.16 Students use computers and other kinds of technology to collect, organize, and communicate information and ideas.

2.18 Students understand economic principles and are able to make economic decisions that have consequences in daily living.

2.37 Students demonstrate skills and work habits that lead to success in future schooling and work.
5.1 Students use critical thinking skills such as analyzing, prioritizing, categorizing, evaluating, and comparing to solve a variety of problems in real-life situations.

5.2 Students use creative thinking skills to develop or invent novel, constructive ideas or products.

5.4 Students use a decision-making process to make informed decisions among options.

5.5 Students use problem-solving processes to develop solutions to relatively complex problems.

6.1 Students connect knowledge and experiences from different subject areas.
Lesson/Lesson Plan: 
Create a New Business In Your Local Business District
Description:  


In groups:

· Students evaluate the local business district

· Students identify business types (proprietorships, partnerships, corporations) within the local business district

· Students analyze why some businesses succeed and others fail in local business district, identifying common characteristics of both successful and unsuccessful businesses

· Students must create a business they believe would be successful in local business district 

· Students will create a business plan for new business, including:  marketing/advertising strategy, product/service production, location, pricing, demographic study, etc.

· Students will present new business idea to class who, acting as city council, will determine which new business to allow into local business district
Purpose:  

· Acquaint students with local business community

· Introduce students to the characteristics of successful and unsuccessful businesses

· Explain to students the benefits/drawbacks to each type of business

· Allow students opportunity to create a business plan

· Implement technology

· Foster creative thinking 

· Encourage collaborative group work

· Polish presentation skills

Procedure: 

1. Divide students into groups of 3 or 4 students.

2. Each group is to create a list of all known businesses within local business district

a. Once lists are created, have students visit www.cityofwalton.org to compare their list of businesses to the official city list.

b. Introduce/reintroduce the following terms:  proprietorship, partnership, and corporation. Have students identify each business on their local business list by its type.
c. Discuss list and business types as a class.  Be sure to clarify any disputes about business types.  **NOTE:  It might not be possible to determine the business type of all businesses.
3. Students are to create a list of all known failed businesses within local business district

a. Analyze each failed business to determine why it failed

b. Analyze results to determine common characteristics of failed businesses
c. Discuss lists and reasons for failure as a class.
4. Have students brainstorm in groups what kind of new businesses might be successful in local business district

a. Product/service

b. Location of new business
c. Target market
5. Each group should evaluate choices for new businesses and choose best alternative
6. Once groups have decided upon a business to create, each group should research and record the demographics of local community using www.city-data.com
a. Population

b. Education

c. Income

d. Housing value

e. Gender

f. Age

7. Using research data on demographics, each group should determine their target market for new business

8. Based on demographics of target market, students are to create two forms of effective marketing/advertising (flyers, business cards, tv/radio commercials, billboards, etc)
9. Using the sample business plan template as a guide, students are to create a business plan outlining the group’s proposal for new business.

10. Each group will present their proposed new business to the class in a presentation to last no longer than 5 min.  Each group member must participate in the presentation.

Topics to be covered in the presentation include:
a. Name of business and why it would be successful in Walton.

b. Product or service business why consumers would buy it.

c. Location of business with explanation of why group chose this location.

d. Demographics of Walton and the group’s chosen target market.

e. Types of advertising with an explanation of why each type was chosen.

Requirements for Lesson:

· Computers with Internet Access and Microsoft Word (or comparable word processing software)

· Sample business plan template
