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KCEE ECONOMICS/FINANCIAL LITERACY 
LESSONS 

Lesson Title:  Buying a House
Subject:  Financial Literacy
Grade Range:  9th-12th 

Name: Jeremey Booher
Email address: jeremey.booher@bath.kyschools.us
School District: Bath County
School Name and Address: Bath County High School, 645 Chenault Drive, Owingsville, KY 40360
Description:  The purpose of this lesson is to teach students how to calculate, using a formula, the monthly payment on a loan.  This formula can be used for homes, as in this lesson, or any other major purchase such as automobiles.   It would be helpful to emphasize that most financial advisers suggest that the purchase price of a home should not exceed 2.5 times the annual family income.  Through the practice problems students should realize the impact that interest has on the total repayment of the home.  

As a follow up project students will search for several different houses and calculate the total cost of owning it.

Learning Targets:


· I can examine what to look for when purchasing a home
· I can compare and contrast a 15-year mortgage to a 30-year mortgage.
Standards:  
MA-HS-1.3.1

PL-HS-3.1.2

PL-HS-3.2.1
Lesson/Lesson Plan: (Use as many pages as needed.) If the above categories are already in your lesson, it is not necessary to put here also. 

Lesson Topic/Focus:   Financial Literacy – Real Estate and Mortgages

Estimated duration of lesson:______2 – 4 days________  


	Procedure

Bellringer:

1. For the first approximately 10 minutes of class the students will manage their stock account.  Students are currently registered in http://www.virtualstockexchange.com where they have been given $10,000 to invest in the stock market with.  This allows the students to infiltrate how the stock market works, how our economy works, and how usually it takes time and a lot of money (a long term investment), to make good money in the stock market.  Students will also be allowed to check their email so they can get the essential question that I have emailed them.  The computer is not a critical resource to this curriculum; however, we maximize the technology and inject as much collaboration as possible.

2. Students will then watch Dave Ramsey’s Chapter 12 – Foundations in Personal Finance over Real Estate and Mortgages.  During the video, I will pause it to ask questions and to discuss the ideas discussed.

3. Students will then take a short quiz over Part 1 of the video.

4. We will then discuss interest rates and home searching.  Using the website http://www.bankrate.com and http://www.trulia.com I will show the students how to search for a home and use the Loan Mortgage Calculator to calculate payments and total payoff.  Additionally, we will discuss interest rates and how it and the amount of years on a loan affect the total amount paid.

5. To reinforce this lesson students will begin on the Buying a House Project
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Buying a House Project

Introduction

It is a very big decision to become a first-time homeowner. There are many things that need to be considered. Three important factors are the price of a home, mortgage interest rates and a person’s salary. In this project we will look up current values for these three factors and compare them across the United States. We will see how current interest rates affect the mortgage a person can afford. 

Task

Using various websites such as http://www.trulia.com to shop for five homes The criteria for each of these homes is as follows:  1 home the sky is the limit—choose your idea of your dream home.  The second home is a home that you feel is within a reasonable price range to a college graduate, another one must be out of this county, the fourth home must be out of Kentucky, and the last hime can be one of your choice.  Make sure you do not use rental property because you are buying a home.  

Using PowerPoint, make a presentation of these 5 homes.  In your presentation, explain the price of each home, the location, several inside and outside pictures of each home, and enlighten us as to why you chose this home.  Furthermore, use a website such as http://www.bankrate.com to find the cheapest interest rate on each home.  With that interest rate use their loan calculator to come up with the monthly payments and total cost of each home on a 15 year fixed mortgage.

Scoring Guide (3, 2, or 1)

Learning Targets:

•
I can examine what to look for when purchasing a home

•
I can compare and contrast a 15-year mortgage to a 30-year mortgage.

6.
 Bounce off questioning will be used at the end of the lesson to reinforce the learning targets.  Students will be given another day or so before they will present these PowerPoints.

