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KCEE ECONOMICS/FINANCIAL LITERACY 
LESSONS 

Lesson Title: “Interest is the 8th Wonder of the World” Albert Einstein
Subject: ECONOMICS/PERSONAL FINANCE LESSON PLAN 
Grade Range: 9-12
Name: Lori Sue Eberle


Email address: lori.eberle@beechwood.kyschools.us

School District: Beechwood Independent Schools

School Name and Address: Beechwood High School, 54 Beechwood Road, Fort Mitchell, KY 41017

Description:  Students will define the concept of interest as the fee for the use of money over time.  Students differentiate between simple and compound interest and use the “Rule of 72” to estimate the length of time required for savings to double in value.
Standards:  National Standards in K-12 Personal Finance Education:



Saving and Investing




Standard 3:
Evaluate investment alternatives.

Lesson/Lesson Plan: 


LEARNING TARGETS


Students will define and describe interest.


Compare the growth of savings using simple and compound interest using excel formulas.


Use the “Rule of 72” to estimate the time required for savings to double in value.

TIME REQUIRED:
One and a half class periods.

PROCEDURE:


1.
Term of the Day---use Investopedia for source (e-mailed daily).

2.
Define Interest using PowerPoint visuals.  

3.
Ask students if they would rather have $500,000 today; or, one cent doubled each day for a month?   Direct them to use Excel to demonstrate this extreme example of allowing money to grow at a compounded rate.

4.
Demonstrate simple and compound interest, use Excel with formulas---dragged.

5.
Define the rule of 72 as “a saver can estimate the time required for savings to double in value at a given interest rate”.

CLOSURE:


Informal:
Ask students if they understand interest on money on a scale of 1 to 5.


Use the following questions to review the concepts in this lesson.

· Why do savers demand interest?

· Savers want to be compensated for forgone consumption.

· Why does a saver earn more money with compound interest than with simple interest?

· Interest is paid on accumulated interest, not just on the original deposit.

· How can a saver use the Rule of 72?

· A saver can estimate the time required for savings to double in value at a given interest rate.

ASSESS:
4 question assessment for grade
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