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KCEE ECONOMICS/FINANCIAL LITERACY 
LESSON

Title:  Stock Market Internet Scavenger Hunt

Subject:  Economics

Grade Range: 9-12 
Name:  Marilyn Bodden
Email:  mbodden@whitefield.org 
School District: Jefferson County

School Name and Address:

Whitefield Academy

7711Fegenbush Lane

Louisville, KY 40228

Description:  This lesson will walk the students through the key terms used in the stock market by sending them on an Internet scavenger hunt.  It is great to use as an introduction to The Stock Market Game.  The students will visit a variety of websites while answering questions about the stock market.  The objective is two-fold: to learn the definitions, terms and major events associated with the stock market and to introduce the plethora of resources available to them on the internet in regards to the stock market.  This is an easy, hands-on way to integrate technology into your classroom.  The lesson itself serves as an assessment as you can grade their answers.  
Standards:  
SS-H-3.1.3

To make informed choices, consumers must analyze advertisements, consider personal finances (including the importance of savings, investment, and use of credit), and examine opportunity cost.
SS-H-3.2.2

 Economic institutions include such organizations as corporations, labor unions, banks, stock markets, cooperatives, and partnerships.

SS-H-3.2.3

 Individuals attempt to maximize their profits based on their role in the economy (e.g., producers try to maximize profit, workers try to maximize income, savers and investors try to maximize return).

SS-H-3.3.3

The level of competition in a market is largely determined by the number of buyers and sellers.

SS-H-3.4.4

The interdependence of personal, national, and international economic activity often results in international issues and concerns (e.g., natural resource dependencies, economic sanctions, environmental and humanitarian issues).

SS-H-US-E-4

Students will illustrate how technology has changed and continues to change the United States economy.  

Lesson/Lesson Plan:
Topic:  You will be given $100,000 in virtual money to invest in the stock market over a nine week period.  You will be competing against other teams in the state to see who can make the most money.  There will be an award banquet at the end of the nine weeks for the top three teams.  The more you understand how the stock market works the better your chances are for coming out ahead so here is a scavenger hunt designed to help you become a Stock Market Master.  Good luck!

http://www.indiahowto.com/what-are-stocks.htm l

1.
What is a stock?

2.
Name one way an investor makes money by owning stock?

http://en.wikipedia.org/wiki/Stock_market  

3.  What is a stock market?

http://www.tdd.lt/slnews/Stock_Exchanges/Stock.Exchanges.htm 
4. Name 6 foreign stock markets and the country and continent where they are located.  List should include at least different continents. (Had to work in geography!   )

Some possible answers are: 

http://www.thehotpennystocks.com/Learn-To-Trade/major-us-stock-exchanges.aspx 
5. What are the three main stock markets in the US?

6.  When was the NYSE founded?

http://www.thehotpennystocks.com/Learn-To-Trade/buying-stocks.aspx 
7.
 What is the difference between a full service broker house and a discount broker house?

http://money.howstuffworks.com/personal-finance/financial-planning/dow-jones-industrial-average.htm 
7.
 What is the Dow Industrial Average?

8.
What is the S&P?

9.
What do these averages “tell” the investor?

http://www.investopedia.com/terms/p/price-earningsratio.asp 
10.
What is a PE ratio?

11, How does the PE ratio help the investor evaluate a company and what should the investor compare it to?

http://finance.yahoo.com/ 
12.
What is the previous closing price of Apple Computer (AAPL)?_________

13.
What is the P/E ratio?

http://history1900s.about.com/od/1920s/a/stockcrash1929.htm 
14.
What does it mean to buy a stock on margin?

15.
What happened on October 24, 1929 and why did this practice cause a problem in 1929?

ANSWER KEY

Topic:  You will be given $100,000 in virtual money to invest in the stock market over a nine week period.  You will be competing against other teams in the state to see who can make the most money.  There will be an award banquet at the end of the nine weeks for the top three teams.  The more you understand how the stock market works the better your chances are for coming out ahead so here is a scavenger hunt designed to help you become a Stock Market Master.  Good luck!

http://www.indiahowto.com/what-are-stocks.html

1.
What is a stock?

a “stock” is a share in the ownership of a company

2.
Name one way an investor makes money by owning stock?

As an owner, you are entitled to your share of the company's earnings.

These earnings will be given to you. These earnings are called “dividends” and are given to the shareholders from time to time. 

http://en.wikipedia.org/wiki/Stock_market 

3.  What is a stock market?

A public market for the trading of company stock (shares) at an agreed price

http://www.tdd.lt/slnews/Stock_Exchanges/Stock.Exchanges.htm

4. Name 6 foreign stock markets and the country and continent where they are located.  List should include at least different continents. (Had to work in geography!   )

Some possible answers are: 

North America -In Canada, the largest stock market is the Toronto Stock Exchange. Major European examples of stock exchanges include the London Stock Exchange,-England  Paris Bourse,France and the Deutsche Börse-Germany. 

Asian examples include the Tokyo Stock Exchange,-Japan the Hong Kong Stock Exchange, the Shanghai Stock Exchange,-China and the Bombay Stock Exchange-India. In Latin America, there are such exchanges as the BM&F Bovespa and the BMV.

Africa-Ghana Stock Exchange-Ghana

http://www.thehotpennystocks.com/Learn-To-Trade/major-us-stock-exchanges.aspx

5. What are the three main stock markets in the US?

New York Stock Exchange- NYSE 

American Stock Exchange- AMEX

NASDAQ
6.  When was the NYSE founded?

1792

http://www.thehotpennystocks.com/Learn-To-Trade/buying-stocks.aspx

7.
 What is the difference between a full service broker house and a discount broker house?

Full-service brokerages have brokers who work with you to manage finances and investments. Discount brokerages are much cheaper and allow you to do the research and management on your own
http://money.howstuffworks.com/personal-finance/financial-planning/dow-jones-industrial-average.htm

7.
 What is the Dow Industrial Average?

The Dow Jones Industrial Average is simply the average value of 30 large, industrial stocks. Big companies like General Motors, Goodyear, IBM and Exxon are the kinds of companies that make up this index.

8.
What is the S&P?

The S&P 500 is the average value of 500 different large companies.

9.
What do these averages “tell” the investor?

What these averages tell you is the general health of stock prices as a whole. If the economy is "doing well," then the prices of stocks as a group tend to rise. If it is "doing poorly," prices as a group tend to fall. The averages show you these tendencies in the market as a whole. If a specific stock is going down while the market as a whole is going up, that tells you something. If a stock is rising, but it is rising faster or slower than the market as a whole, that tells you something as well. 

http://www.investopedia.com/terms/p/price-earningsratio.asp

10.
What is a PE ratio?

A valuation ratio of a company's current share price compared to its per-share earnings.

Calculated as:              Market Value per Share divided by Earnings per Share (EPS)

11.  How does the PE ratio help the investor evaluate a company and what should the investor compare it to?

In general, a high P/E suggests that investors are expecting higher earnings growth in the future compared to companies with a lower P/E. However, the P/E ratio doesn't tell us the whole story by itself. It's usually more useful to compare the P/E ratios of one company to other companies in the same industry, to the market in general or against the company's own historical P/E. It would not be useful for investors using the P/E ratio as a basis for their investment to compare the P/E of a technology company (high P/E) to a utility company (low P/E) as each industry has much different growth prospects. 

http://finance.yahoo.com/

12.
What is the previous closing price of Apple Computer (AAPL)?

13.
What is the P/E ratio?

Answers will differ depending on the day it is looked up.

http://history1900s.about.com/od/1920s/a/stockcrash1929.htm

14.
What does it mean to buy a stock on margin?

When someone did not have the money to pay the full price of stocks, they could buy stocks "on margin." Buying stocks on margin means that the buyer would put down some of his own money, but the rest he would borrow from a broker. In the 1920s, the buyer only had to put down 10 to 20 percent of his own money and thus borrowed 80 to 90 percent of the cost of the stock. 

15.
What happened on October 24, 1929 and why did this practice cause a problem in 1929?

On the morning of Thursday, October 24, 1929, stock prices plummeted. Vast numbers of people were selling their stocks. Margin calls were sent out. People across the country watched the ticker as the numbers it spit out spelled their doom. The ticker was so overwhelmed that it quickly fell behind. A crowd gathered outside of the New York Stock Exchange on Wall Street, stunned at the downturn. Rumors circulated of people committing suicide. 

To the great relief of many, the panic subsided in the afternoon. When a group of bankers pooled their money and invested a large sum back into the stock market, their willingness to invest their own money in the stock market convinced others to stop selling.

In the years after the crash, regulations covering buying stocks on margin and the roles of banks have added protections in the hopes that another severe crash could never happen again.

